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VI. Concluding Remarks - Premises
● Differing Colonization Strategies

○ 1st extreme: Setup institutions and encouraged investments
○ 2nd extreme: Extractive states to take resources from colonies

● The strategy of colonization affected by locations
○ Locations with higher mortality rates were more likely to become extractive 

states
● Early institutions persisted to the present

○ The ability for europeans to settle colonies in certain areas effect institutions 
today

○ Large correlation between mortality rates, european settlements, institutions and 
institutions today



VI. Concluding Remarks

● What do the authors ask?
○ What is the effect of institutions on economic performance?

● Why should we care? 
○ There is no strong estimate of how important institutions are to economies

● How do they answer their question? 
○ The argument that differences in colonial experience could be a source of 

exogenous differences in institutions, this is shown by the regressions 
showing the relationship between settler mortality, early institutions, 
creating the bases for current institutions. 

● What do they find?
○ Reducing Expropriation risk can result in gains in income per capita


